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Russia’s rebound: will it last?

ussia’s unexpectedly strong recovery

left people wondering whether it i

sign of durable imsprovements in the much-battered economny.

This question is addressed in the book Russia Rebounds, written

by miembers of the IMF’s Russian team and due out later this
year. John Odling-Smee, Director of the IMF’s European I

Departmient, spoke with Laura Wallace about Russia’s prospects

and its relationship with the IMF during the troubled 1990s.

Odling-Smee, a U.K. national, joined the IMF in 1990 and took

over responsibility for the IMF relations with former Soviet
Union countries it 1992. Before that, he served in the UK.
Cabinet Office and Treastury for about 15 years.

IMF Survey: With hindsight, was Ru
avoidable, given the Asian financial crisis and the oil price

collapse?

Opre-Sves: Russia could have avoided default by adopting

a more flexible exchange rate

nce its 1998 crisis has
st a temporary result of
higher oil prices and the posterisis depreciation of the ruble or a

ssia’s 1998 debt default
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Odling-Smee: "The big test for Russia will come
when oil prices fall and the benefits from the
depreciation have been totally eroded.”

Kohler sees enormous potential for global growth

peaking at the Bank of Spain in Madrid on
'March 11, IMF Managing Director Horst Kéhler
declared himself to be fundamentally optimistic about
the global economy and about Latin America. There is,
e said, enormous potential for growth, and the IMF
s committed to working with Latin America. Excerpts
from Kohler's speech, “Sustaining Global Growth and
the Way Forward for Latin America” follow.

The world is facing great uncertainty, and the
recovery in the world economy is weaker than earlier
anticipated. But barring a protracted war in the
Middle East, which is unlikely, I expect the tentative
recovery to continue. The economic policies of the
larger advanced economies remain broadly support-
ive, and there is further scope for monetary easing
should that prove necessary. For 2003, I expect global
economic growth to slightly exceed last year's level of
3 percent.

Although full confidence is unlikely to return until
the geopolitical tensions have subsided, we must avoid
undue pessimism. Despite the series of large shocks in
recent years, the global economy and the international
financial system have proved remarkably resilient. And
we are in the midst of a technological revolution that
has the potential to sustain global growth for many
years to come. | expect markets to bounce back.

Latin American crisis

Latin America is facing particularly difficult eco-
nomic circumstances. In 2002, real GDP fell by about
4 of 1 percent for the region, led by a sharp recession
in Argentina. The adverse global economic environ-
ment brutally exposed weaknesses in the domestic
policy
been bright spots, notably in Mexico and Chile. And
better policies in several other countries, including

framework in several countries. But there have

Brazil, Colombia, and Peru, (Please tuen to page 69)
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